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Office Take Up In Cardiff Rises 60% states independent advisor

Independent property advisor Robert Chapman’s overview of the Cardiff Office market, published in Freeman’s Guides to UK Property Finance & Investment 2007 and UK Property Development 2007, states that a significant improvement in the take-up rate for office space in Cardiff in 2006 is fuelling a new wave of development activity in the city.

The overview highlights take-up space in 2006 increased by 60% compared to the previous twelve months, with the total of 52,000 sq m considerably above the long term average.

Robert Chapman, said, “This increase is driven by an unprecedented level of investment activity and a significant increase in development activity, matched by diminishing stock levels and strengthening demand, particularly from the strong financial and business services sector in Cardiff.” 

The report shows a number of significant schemes are bringing forward much-needed Grade A office space to complement existing space.  These include Rightacres/MEPC in Callaghan Square, a speculative build on Cardiff Waterside and, in the biggest transaction of the year, the University of Glamorgan acquiring the former BT call centre at Enterprise House.

Out-of-town business parks have all maintained robust activity rates with smaller units being sold to owner occupiers and private investors.

Robert Chapman concludes, “This strong performance by the office sector appears to be continuing in 2007.  Looking forward over the next 5 years, we can expect moderate rental growth (3.5% - 5.0%) but marginal capital growth (1.5% - 2.5%) as the market levels off after the significant gains in the last three years.” 

A copy of “Cardiff Office Market 2007 – Market Overview” is available online at www.rchapmanandco.com 
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